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1. SUMMARY: THE SUNDAY TELEGRAPH 21 SEPTEMBER 1975 
CARRIED A FRONT-PAGE ARTICLE CONCERNING THE PROBABLE UK 
PURCHASE OF THE FRANCO-GERMAN MILAN ANTI-TANK MISSILE AND 
THE US HARPOON. THRUST OF THE ARTICLE IS THAT THE SECRE- 
TARY OF STATE FOR INDUSTRY INTERVENED TO TRY AND PREVENT 
UK PURCHASE ON GROUNDS OF EMPLOYMENT AND ADVERSE BOP 
IMPACT. INTERVENTION DELAYED PUBLIC ANNOUNCEMENT OF 
DECISION, YIELDED ASSURANCES ON WORK PLACEMENT 

IN UK THROUGH OFFSET, BUT DID NOT FORCE MOD TO ALTER PRO- 
CUREMENT DECISION. END SUMMARY. 

2. DEREK WOOD, AIR CORRESPONDENT, SUNDAY TELEGRAPH, IN 
A SEPTEMBER 21 ARTICLE HEADLINED "MISSILE DEAL HELD UP AS 
VARLEY INTERVENES" WROTE: 

"MR. VARLEY, SECRETARY OF STATE FOR INDUSTRY, HAS 
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ARRANGED BY THE MINISTRY OF DEFENCE WITH AMERICA, FRANCE 
AND GERMANY. HE IS UNDERSTOOD TO HAVE BEEN CONCERNED AT 
THE EFFECT ON THE UNEMPLOYMENT POSITION IN BRITAIN. 

"A STATEMENT ANNOUNCING THE DEAL WAS SCHEDULED TO 
HAVE BEEN MADE LAST TUESDAY. BUT BECAUSE OF MR. VARLEY'S 
INTERVENTION. A SPECIAL MEETING OF MINISTERS WAS CALLED 
TO DISCUSS THE PROJECT. 

"AFTER ASSURANCES BY MR. HEALEY, THE CHANCELLOR, 

AND MR. MASON, SECRETARY OF STATE FOR DEFENCE, MR. VART.F.Y 
FINALLY AGREED TO THE MULTI MILLION POUNDS CONTRACT. IT 
WILL BE ANNOUNCED OFFICIALLY THIS WEEK. 

"THE CONTRACT CONCERNS THE PURCHASE AND PRODUCTION 
IN BRITAIN OF THE MILAN, A MEDIUM-RANGE ANTI-TANK MISSILE 
MADE BY A FRENCH-GERMAN CONSORTIUM, AND THE AMERICAN 
HARPOON MISSILE, WHICH CAN BE USED ON BOTH SUBMARINES 
AND AIRCRAFT. 

"BECAUSE OF THE CONTRACT, TWO BRITISH-DESIGNED 
MISSILES, THE HAWKER SIDDELEY U.S.G.W. (UNDERWATER TO 
SURFACE GUIDED WEAPON) AND THE BRITISH AIRCRAFT CORPORA- 
TION HAWKSWING, AN AIRBORNE ANTI-TANK MISSILE, WILL 
HAVE TO BE ABANDONED. 

"TRADE UNIONS IN THE MISSILE INDUSTRY, INITIALLY 
PUT UP STRONG OPPOSITION TO THE MILAN DEAL BUT THEY NOW 
SEEM SATISFIED THAT THERE IS ENOUGH PRODUCTION WORK TO 
ENSURE FULL EMPLOYMENT. 

"IN FRANCE, THERE WILL BE RECRIMINATIONS 
BECAUSE THE CANCELLED HAWKER SIDDELEY U.S.G.W. WAS BASED 
ON THE ANGLO-FRENCH MARTEL MISSILE. 

"BRITAIN ALSO HAS SOME CONSOLATION BECAUSE THE 
BRITISH AIRCRAFT CORPORATION IS TO GO AHEAD AND DEVELOP 
ITS OWN MISSILE WEAPON, THE SEA SKUA, WHICH IS INTENDED 
FOR LAUNCHING FROM HELICOPTERS AGAINST SHIPS. 

"THE CANCELLATION OF THE HAWKSWING WILL MEAN, HOW- 
EVER, THAT THE SERVICES WILL HAVE TO SOLDIER ON WITH AN 
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OBSOLESCENT FRENCH WEAPON SYSTEM CALLED THE SS 1 1. NO 
REPLACEMENT WILL BE AVAILABLE FOR SEVERAL YEARS." 

3. COMMENT: ARTICLE CONFIRMS WHAT WE HAVE HEARD ABOUT 
"DIFFICULTIES" CONFRONTING MINISTERS ON THESE WEAPONS 
PURCHASES. SEVERAL MOD OFFICIALS HAVE EMPHASIZED TO US 
THE IMPORTANCE "WORK PLACED IN BRITAIN" (I.E., OFFSET) 
CONSIDERATIONS HAD IN HELPING MOD CARRY THE DAY FOR THESE 
FOREIGN PURCHASES. CERTAINLY A WINNING SURGE OF "BUY 
BRITISH ONLY" SENTIMENT WOULD HAVE BEEN CAUSE FOR EMBAR- 
RASSMENT AND SOME DIFFICULTY FOR MASON IN HIS CURRENT 
ROLE AS EUROGROUP CHAIRMAN. 

TIO PROGRESS TOWARD RATIONALIZATION/STANDARDIZATION CAN 
HAVE UNCOMFORTABLE IMMEDIATE CONSEQUENCES FOR BRITISH 
INDUSTRY AND EMPLOYMENT; SO IT IS ENCOURAGING, WE BELIEVE, 
THAT AT A TIME WHEN POLITICALLY AND ECONOMICALLY IT WOULD 
HAVE BEEN APPEALING AND EASY NOT TO BUY FOREIGN, THOSE 
WHO ARGUED FOR AN AMERICAN AND A FRANCO-GERMAN SOLUTION 
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TO BRITISH WEAPONS NEEDS, CARRIED THE DAY. AFTER ALL, THE 
LABOR UNIONS HAVE PUT GREAT PRESSURE ON THE GOVERNMENT 
"TO DO SOMETHING" TO MITIGATE UNEMPLOYMENT. 

RICHARDSON 
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